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VOLUNTARY ANNOUNCEMENT
UPDATE ON FARM EXPANSION
This announcement is made voluntarily by Eggriculture Foods Ltd. (the “Company”, together
with its subsidiaries collectively referred to as the “Group”).
The board of directors of the Company (the “Directors” and the “Board”, respectively),
wishes to provide an update on the expansion of the Group’s existing farm and the quail eggs
project.
The lease on the Group’s current farm site at 1, Lim Chu Kang Lane 9A, Singapore was
renewed for another 20 years in May 2018. Arising from the renewal, the Group is committed
to expand its egg laying capacity. It has planned to construct additional chicken eggs laying
facilities. The first phase of the farm expansion was originally expected to be completed and
eggs production were scheduled to commence by mid-2020.
Details of the expansion were disclosed in the Company’s prospectus issued on 2 August 2018
(the “Prospectus”).
The total expected outlay for this expansion was then estimated to be approximately S$19.6
million as disclosed in the Prospectus, of which approximately $5.5 million was financed by
the proceeds raised when the Group was listed in September 2018. The balance expenditure
needed to complete the expansion was proposed to be raised from a combination of
government grants, internal resources, bank borrowings and future fund-raising exercise.
As previously disclosed in the annual reports of the Company for the financial years ended
31 March 2019 and 2020, respectively, there were delays caused by changes to the original
plans as a result of feedback from the professionals engaged to design and construct the eggs
laying facilities. The onset of the COVID-19 pandemic in early 2020 has further disrupted the
expansion plan. Consequently, first stage of the expansion plan (planning, piling and levelling
and construction of the one storey pullet house and three one-storey layer house) was only
able to commence in mid-2020, after Singapore emerged from the circuit breaker (lockdown)
period. Based on current projections and baring any unforeseen circumstances, production of
fresh chicken eggs from the first phase of the expanded farm would only start in the second
quarter of 2022.
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In early 2019, the Group has successfully tendered to construct and operate a quail eggs
farm at a site located at 260 Neo Tiew Crescent, Singapore (the “Quail Egg Project”). The
initial estimated costs for this project have escalated as a result of the same issues that have
afflicted the chicken egg farm expansion. Based on the latest available information, the Quail
Egg Project will cost about S$14.0 million (including construction costs and initial working
capital) when it comes into operations in 2022.
To complete the chicken farm expansion and the Quail Egg Project in 2025, the Group would
have incurred capital expenditure of about S$50.0 million, of which approximately S$7.5
million have already been expended as at 31 December 2020.
To cater for the expanded output from the expanded farm, the Group will need to enlarge and
upgrade its existing eggs processing facilities to counter challenges faced in the fresh eggs
segment of its business. It is envisaged that investments in these facilities would amount to
about S$15.5 million.
Although the Group’s sales have increased in the 9 months ended 31 December 2020, as
compared to the same period in 2019, the Group faces challenging market conditions caused
by supplies and supply chain disruptions as a result of the COVID-19 pandemic. To fund the
expansions as discussed above, the Group’s bank borrowings have also increased to about
S$10.6 million as at 31 December 2020.
The Group is currently exploring various options to secure the necessary funding to complete
its expansion plans and to reduce its borrowings to a level to commensurate with the business
prospects and risks of its expanded farm and the quail farm.
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As at the date of this announcement, the executive Directors are Mr. Ma Chin Chew (Chairman
and Chief Executive Officer), Ms. Lim Siok Eng and Mr. Tang Hong Lai; and the independent
non-executive Directors are Mr. Sneddon Donald William, Mr. Yuen Ka Lok Ernest and Mr.
Tan Jia Kien.
This announcement, for which the Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the GEM Listing Rules for the
purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief, the information
contained in this announcement is accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters the omission of which would make
any statement herein or this announcement misleading.
This announcement will remain on the “Latest Company Announcements” page of
the GEM website at www.hkgem.com for at least 7 days from the date of its publication.
This announcement will also be published on the website of the Company at
www.eggriculturefoods.com.
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